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Investment Data  

Share Price (cents) 38 

Ord Shares (m) 115 

Market Cap ($'m) 44.0 

Enterprise Value ($'m) 35.3 

Options (m) 30.6 

Net Cash (31st June 2008) $8.7M 

52 week Low/High (cents) 27.5 / 75  

Directors & Officers  

Brett Lambert Managing Director 

Philip Crabb Non-Exec Chairman 

Frank DeMarte Director - Finance 

Brian Richardson             Director - Exploration 

Mal Randall                     Non Executive Director  

Major Shareholders  
Ragged Range Mining Pty Ltd &  
Associates            

15% 

Norilsk Nickel Australia Pty Ltd  7% 

Merrill Lynch Nominees                       6% 

National Nominees                5%  

State One Stockbroking Ltd 

Head Office 

Level 14, State One House 

172 St George's Terrace 

Perth WA 6000 

Perth Tel: (+61 8) 9288 3388 

Sydney Tel: (+61 2) 9024 9105 

Email: broker@stateone.com.au 

Web: www.stateone.com.au  

Analyst 
Sam Berridge 
Tel: +61 8 9288 3302 
Email: sberridge@stateone.com.au  

 

Copernicus Not the Centre of THX Universe  

The Company  

Thundelarra Exploration Limited has commenced mining at the 
Copernicus nickel mine (THX 40%), with first nickel concentrate 
due to be shipped in October of this year. Whilst the Copernicus 
Project has been in the headlines through promotions with JV 
partner Panoramic Resources (PAN), Thundelarra s 15,000km2 of 
tenure spread predominantly across the Kimberly and the Northern 
Territory contains a number of early stage and advanced 
exploration projects capable of pushing its Copernicus interest into 
the shadows.  With ~$55m in cash and listed investments 
(equivalent to 50cents per share) and cash flow from Copernicus in 
the post, Thundelarra is in a robust position to weather market 
turmoil whilst providing leverage to 15,000km2 of blue sky potential.  

THX Assets 
Item THX value per share* 
Cash $0.08 
Shares (20.4 million UMC shares at $2.00ps) $0.35 
Copernicus $0.05 
Sub total $0.48   

Exploration holdings $0.17 
Total $0.65 

*value per share is based on 113.9 million shares on issue plus 2 million fully paid restricted 
shares for a total of 115.9million  

Exploration  

Thundelarra s suite of exploration projects is extensive and requires 
lengthy explanation to do it justice. However, imminent results from 
the following projects are of immediate interest;   

1. Sulphide intersections reported from follow up drilling at 
the Sophie Downs Project (THX 90%) where initial 
results returned 24m at 2.05% Zn, 0.38% Cu, 0.25% 
Pb and 11g/t Ag from 75m. 

2. Sulphide intersections reported from follow up drilling at 
Mabel Hill (THX 80%) where initial results included 51m 
at 0.3% Ni. 

3. Sulphide intersections reported from Keller Creek (THX 
40%) where initial intersections include 6.7m at 
1.98%Ni.  

The combination of NTA backing and a raft of follow up exploration 
results due in the near term makes THX attractive in the short term. 
Longer term, Thundelarra s board, geological expertise and 
extensive land holding supports significant blue sky potential. Cash 
and asset backing to develop that potential means that Thundelarra 
is in a robust position to move forward over the next two to three 
years.  

 
Speculative Buy - Price Target ($0.65) 
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Projects   

Thundelarra has 15,000km2 of tenure 
secured across the Pilbara, Kimberley 
and Northern Territory. Approximately 
80% of that tenure has been pegged 
for uranium whilst the balance 
includes three advanced base metal 
prospects, ground prospective for iron 
ore and the Copernicus nickel mine.   

Copernicus   

Whist the Copernicus project has 
grabbed most of the headlines in 
Thundelarra s recent promotions due 
to the commencement of mining, it 
remains very much an incremental 
step in the long term company 
strategy. That said, expected net 
returns over the 2-4 year project mine 
life amount to 14% of current market 
capitalisation so should not be written 
off as insignificant.   

Copernicus Modelling  

In lieu of the recent sharp decline in nickel prices (from US$20,400 to US$18,400) a model of Copernicus 
profitability at various input prices and exchange rates was constructed as a means of quantifying the potential 
downside of the project. As the project has low capital expenditure requirements due to proximity to the Savannah 
Mill (formerly known as Sally Malay) and was funded out of cash reserves, the absence of interest repayments 
makes the open pit project remarkably robust compared with larger, more capital intensive operations.   

As evidenced from the net 
present value (NPV) matrix 
provided, Thundelarra s share of 
the project will be profitable and 
achieve a net return (including 
capital payback) of A$3.9million 
in a worst case scenario. Whilst 
this is significantly below the 
initially forecast return ($10 
million), it also indicates that 
Thundelarra is unlikely to 
sustain a loss from operations 
should the nickel price continue 
to fall.   

This point is particularly relevant 
for Thundelarra as it is currently 
trading at a 30% discount to net 
tangible assets (cash and share 
holdings).  

Assuming current nickel prices 
are maintained, Thundelarra is 
anticipated to net between A$5 
and A$6.3 million from the 
Copernicus operation. For a 
company with advanced 
exploration projects, this 
modest return is leverage to considerable upside by providing additional exploration expenditure.   

40% of Project 
NPV ($A million) Nickel Price (US$/t) 
AUD/USD $16,000 $17,000 $18,000 $19,000 
1.00 3.90 4.94 5.98 7.02 
0.95 4.11 5.20 6.30 7.39 
0.90 4.33 5.49 6.64 7.80 
0.85 4.59 5.81 7.04 8.26 
0.80 4.87 6.18 7.48 8.78 

Source: Thundelarra 


