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RECOMMENDATION:
Speculative BUY

THUNDELARRA EXPLORATION (THX)

12 month volume 178m
12 month share low $0.15
12 month share high $0.52
Market Risk High
Liquidity Risk Low
Infrastructure Risk Low
Country Risk Low

IRESS & DJC Research

ISSUED CAPITAL

ASX, THX
Share price 0.435
Mkt cap. 44.96m
Ordinary shares on issue 103.3m
Listed options® 35.03m
Unlisted options 19.02m
1 Undiluted Source: IRESS

2 Various dates & Strike prices

DIRECTORS

Phillip Crabb Chairman

Frank Demarte Executive Director
Brian Richardson  Executive Director
Mal Randall Non-Exec Director
Rick Crabb Non-Exec Director

Source: THX

MAJOR SHAREHOLDERS

Ragged Range Mining 16.47%
Lion Ore Australia 7.55%
Fortis Clearing Nom 6.55%
Citicorp Nominees 5.67%
ANZ Nominees 2.47%
Sally Malay Mining 2.42%

Source: THX
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INITIATING COVERAGE

THX holds an exciting portfolio of tenements with exploration focussed on
nickel, copper, platinum group elements and uranium. The company is in
Joint Venture with Sally Malay Mining Ltd (“SMY”) to develop the
Copernicus Ni-Cu-Co deposit in the East Kimberley which could potentially
be developed as early as 4Q07. We believe THX will be re-rated once
mining studies are in place and approvals are granted to develop the
Copernicus deposit.

KEY POINTS

e 40% share of an JORC compliant 852,000t @ 1.24% nickel for 10,600t of
contained nickel with significant upside potential for offset extensions.

e Joint Venture with SMY. Awaiting re-optimisation of Copernicus open cut
resource and completion of mining studies on the underground reserve due
at end of 1Q07. SMY still have $2.5m JV expenditure remaining before THX
has to contribute.

e Potential significant cash flow for THX as early as 4Q07 as production goes
ahead on Copernicus open pit. Low capital costs are expected as
infrastructure is already in place.

e A robust geological model is being tested in 2QCYO07 for possible offsets to
Copernicus mineralisation. Discovery of such an offset could potentially
double the size of the underground resource.

e 15 Highly prospective uranium prospects, with historical rockchips up to
13.6% U305 at the Spinifex Project.

e Geophysics complete at Spinifex Project. Airborne radiometrics indicate large
anomalous zone over Spinifex Project, with a previously unknown secondary
radiometric anomaly “A1” discovered 1km to the east

e Airborne radiometrics 50% complete at Kunderong Uranium Project. Field
testing due to take place in 2QCY07.

e Resampling of historical core from Ngalia confirms historical results.
Significant historical assays of 0.5m@0.52% U30g from 162m in hole YRD66
and 4m@0.12% ppm U305 from hole YDR0206.

e Valuation of the potential development scenario at the Copernicus project
plus cash and investments is $63.88m or 46¢cps which does not include the
value of the uranium and platinum exploration portfolio.

We are initiating coverage on THX with a SPECULATIVE BUY
recommendation based on our view of significant asset value of the
Copernicus deposit JV and the exciting potential of the uranium and
platinum projects within the large THX portfolio of tenements.
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Fiaure 1 : THX Projects — Location Map

350000 mE

/ !
0
» East
7 Kimberley
r Project

201 I
) <: o
000 i SN "‘FH
Keller Creek v/ i
6.7m @2:03% Ni, 053% Cu b FJ
from 36 8m J T B
N [ ]

Sally Malay Deposit / 2 [
2 Kalgourie (Sally Malay Mining Ltd) 7 & .J"J
0/
LT & ‘,J
3 rj.:‘:' 11, Copernicus Project
Panton Sill Resource ’-_"'r 3 4 10,600t Ni Resource
43Moz PGE + Au | ’

(Platinum Australia Ltd) U\

. Eileen Bore

o
| JB_J“D- 116m @ 0.90g/t Put Pd-+Au,
I ! 0.799% Cu, 0,30% Ni

'

ﬁ from surface
8000000 mN iﬂlﬁ‘ Sophia
L+ [I7 T Channel: 17m @ 7.15% Zn,
Halls Creek (* 6.04% Pb, |5g/t Ag

- |
oY
&
o5

B Thundelarra - Coparnicus Praject
w80
8 [___) Thundelarra - Breakaway JV ("First Area’)

T
rBLL\d-!".' i |Tlnmde\zrm - ("Retained Area')
/. mboo
S 3m @277
- Pt+Pd+Au

[} Thundelarra - GGM JV
Figure 2 : THX East Kimberley Projects Source: THX

Corporate Overview

THX is a junior nickel, platinum & uranium development and
exploration company with a core holding in the East Kimberley
region of Western Australia. Its main asset is the Copernicus
deposit which is in JV with SMY which it hopes to derive cashflow
from before end CYO07.

THX have interests in nickel, platinum & uranium in Western
Australia, and uranium in South Australia, Northern Territory and
Queensland. THX is a large tenement holder in the East Kimberley
with over 2,600km? covering the Proterozoic Halls Creek Orogen
(“HCQO”), one of the most prospective and under explored nickel
and platinum group metals (“PGM”) provinces in Australia.

East Kimberley Nickel Projects

Copernicus Joint Venture

The Copernicus project covers a 1.2km? licence area, some 35km
south of the operating SMY nickel mine and 50km from the SMY
concentrator. Copernicus is a magmatic nickel-copper-cobalt
sulphide deposit, hosted by a north plunging pyroxenite unit,
within a small layered gabbro complex. The deposit outcrops at
surface and has been traced continually down plunge to the north
to a vertical depth of 325m below surface where it terminates,
however current drilling information suggests the structure has
been displaced to the north with the possibility of hidden
analogues within the lease. These targets will be tested at the
start of the 2007 drilling campaign.

SMY are the operators of the JV, and are required to spend
A$3.5m over four years (from April 13, 2006) to maintain their
equity in the project. As of the end of February 2007 SMY had
approximately $2.6m of this expenditure requirement remaining.

Table 1

Mineral Resource Summary — Copernicus Deposit December 2006 Estimate

(Undiluted, 0.5g/t Ni Cut-off)

Class Tonnes Ni % Cu'% Co% NiTonnes | CuTonnes | CoTonnes
Measured 373,000 113 0.6 0.05 4220 2430 185
Indicated 454,000 1.35 0.8 0.04 6,130 3570 180
Inferred 25,000 1.00 04 0.02 250 100 5

Total 852,000 1.24 0.72 0.04 10,600 6,100 370

Table 1 : Copernicus Resource Summary Source: THX
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