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ACTIVITIES REPORT
FOR THE QUARTER ENDED 30 SEPTEMBER 2002

HIGHLIGHTS
EXPLORATION

Platinum Group Elements and Base Metals

» Rio Tinto signs Regional Agreement on East Kimbetley Project.
» Drilling to commence on Eileen Bore nickel-copper prospects.
» Terms of Fields Find PGE joint venture finalized.

Dzamonds
» Drill program completed on Phillips Range project - results pending.

old
Aircore drilling program at Water Tank returns encouraging results.
Monti Cristo gold project acquired in Southern Murchison.
Rothsay ore samples in for metallurgical test work.
Gindalbie defines several prospects for drill testing at Warriedar.
Perilya plan second phase of drilling at Davyhurst.
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EXECUTIVE SUMMARY

During the September quarter Thundelarra Exploration Ltd (Thundelarra) entered into a
regional agreement with Rio Tinto on the East Kimbetley project and finalized the terms of a
joint venture over the Fields Find platinum group element (PGE) project. Floowing the signing
of this Rio Tinto agreement, Thundelarra now has 6 active joint ventures in place covering the
majority of the Company’s projects in Western Australia.

The farming out of projects allows Thundelarra to focus more of its exploration efforts on gold.
A 50% interest in the Monti Cristo gold project was acquired in the Southern Murchison and the
second phase of drilling is about to commence on the Norseman Water Tank gold project. The
initial drilling program at Water Tank returned encouraging results. A number of other gold
opportunities are also currently being assessed and importantly, a review of all the gold prospects
within the Fields Find tenements has commenced.

Thundelarra is in the enviable position of not only having good joint ventures in place and
quality gold projects within its tenement port folio but it also has two advanced nickel-copper
prospects within the 100% owned Eileen Bore tenement. Drilling of the Copernicus prospect
last quarter returned a best result of 15m @ 1.95% nickel and 1.28% copper from 39m. The on
going assessment of this prospect indicates that there is good potential that further sulphide
mineralisation exists both along strike and down dip from the original drill intercepts. A second
phase of reverse circulation/diamond drilling is about to commence on Copernicus and the
nearby Salk prospect.

The details of exploration completed during the September quarter are presented below.

EAST KIMBERLEY PLATINUM GROUP ELEMENTS AND BASE METAL
PROJECTS

East Kimberley Regional Agreement

On the 29 August 2002 the Directors of Thundelarra announced the signing of a Heads of
Agreement with Rio Tinto for the review and possible exploration of the East Kimberley Region
(see attached East Kimberley Project map).

Under the terms of the agreement, Thundelarra will conduct a 6 month review of geophysical,
geochemical and specialist geological data on the East Kimberley Region to identify tenements
that are prospective for world class nickel-copper deposits. Rio Tinto will assist Thundelarra in
the review by contributing $75,000.

Thundelarra has granted to Rio Tinto an option to earn an interest in any prospective areas
which are identified from the review. If Rio Tinto exercises this option, then the parties will
enter into a farm-in and joint venture under which Rio Tinto will have the exclusive right to earn
a 70% interest in the prospective areas which have been identified, and accepted by Rio Tinto, by
sole funding joint venture exploration until the earlier of completion of a pre-feasibility study or
total expenditure of $20 million. Rio Tinto may increase its interest to 90% if Thundelarra elects
not to contribute to joint venture expenditure. The Eileen Bore and Panton North tenements
are excluded from this Regional Agreement and Thundelarra will continue to sole fund
exploration on these two projects.

A formal exploration and farmin joint venture agreement will be entered into after Rio Tinto
exercises the option.



Rio Tinto will then re-imburse Thundelarra $50,000 for past expenditure.

Thundelarra will be the Manager of the joint venture for at least the first 12 months of the joint
venture. Importantly if a Small Delineated Resource of In-Ground-Value of less than $1 billion
is identified, Thundelarra has the ability to acquire 100% interest in the resource and surrounding
tenements subject to certain conditions.

Thundelarra is undertaking one of the most comprehensive and systematic reviews of the Halls
Creek Orogen. It is hoped that this study will result in the discovery of a number of prospects
with the potential to host world class nickel-copper orebodies of the size and grade that will
warrant Rio Tinto’s continued involvement. The study may also discover a number of ‘small’
resources that could be developed by Thundelarra in its own right or through joint venture.

Etleen Bore Project (EL80/2716 - Thundelarra 100%)

During the quarter Thundelarra contracted Dr Martin Gole to conduct a mineralogical study of
the Fileen Bore PGE-copper prospect and the Copernicus and Salk nickel-copper prospects (see
East Kimberley Central Project Area map). His study is ongoing but early results are
encouraging and further work on the project is now warranted.

A reverse circulation and diamond drilling program to follow up the previously reported
significant drill intercepts at Copernicus (15m @ 1.95% nickel and 1.28% copper from 39m) is
scheduled to commence in October.  This drilling will test the high order ground
electromagnetic anomaly defined eatlier in the year and will also test a second electromagnetic
anomaly discovered on the edge of the survey area (see Salk and Copernicus Prospects map).

PHILLIPS RANGE DIAMOND PROJECT

Gravity Capital Limited recently completed an RC Drilling program aimed at following up
moderate priority Falcon Gravity and indication anomalies remaining untested from BHP
Billiton’s exploration during the 2001 field season.

Several holes intersected possible kimberlite clays. All geochemical assay results will be available
next week and will be released to the market.

SOUTHERN MURCHISON PLATINUM GROUP ELEMENTS AND GOLD
PROJECTS

Fields Find Project (Thundelarra 100%)

The Fields Find project (now incorporating the Baron project), covers some 600 square
kilometres in the Southern Murchison Province of Western Australia (see South Murchison
Province map). The project contains the old Fields Find mine (past production 39,500 oz. gold),
the Baron Rothschild mine (Indicated/Inferred Resource 46,000 oz. gold) and numerous other
gold occurrences. Limited exploration by Thundelarra and other explorers since 1997 has
discovered a number of new gold prospects within the area and further work is now warranted.

Thundelarra has commenced the systematic review of the project area utilising its database that
contains some 40,000 assay results and the recently completed detailed mapping of the project
area. A number of prospective but poorly explored structures have been defined and further
work is planned for the December quarter.



The Fields Find project also contains Thundelarra’s most advanced PGE prospects. Exploration
over the last year involving mapping, geochemical sampling and drilling defined a prospective
gabbro/pyroxenite horizon that can be traced for approximately 30 kilometres within the project
area. The terms for a PGE joint venture have now been finalised and details of the agreement
will be made available once the final documents are signed. Importantly, the agreement allows
Thundelarra to continue gold exploration and mining within the project area.

Rothsay Project (Thundelarra earning 70%)

On the 26 September Menzies Gold Ltd (“Menzies”) made the following announcement to the
Australian Stock Exchange.

“Menzies is pleased to announce that the Company has successfully completed the first phase of a
metallurgical/ resonrce drilling programme on the Rothsay deposit in the Murchison province of Western
Australia.  The programme had been designed to obtain a suitable metallurgical sample to test the blending
characteristics of the ore with the ore planned to be mined from Menzies’ Deflector deposit, part of the King
Solomon Operation.

A total of nine hundred and thirty-nine metres (939m) of reverse circulation pre-collar drilling followed by three
hundred and seventeen point three-nine metres (317.39m) of HQ diamond tails was completed in four angled
holes, including three wedged holes, and one vertical drill hole during the period 30 July to 14, August, 2002.

The programme was designed to test the Rothsay lode structure below the previous workings, for both metallurgical
evaluation and resource definition. The Rothsay gold reef dips at approximately seventy degrees towards grid east,
and was intersected in all five holes, with results of hole RODDH SOQOS5 returning a true width of 1.4m of
24.88 g/t gold. Holes RODDH SO03 and RODDH SOO4 intersected anomalons gold values, and testify to
the spotty nature of such reef systems.

Hole Number Northing Easting Azimuth Incl From (m) To (m) Interval (m) Au g/t

RODDH S001 39797 10107 234° 70° 212.07 212.28 0.21 5.30
RODDH S002 40030 10095 234° 70° 165.00 165.66 0.66 9.35
RODDH W002 40030 10095 234° 70° 164.73 165.30 0.57 11.50
RODDH S005 40200 10055 234° 90° 163.94 164.94 1.00 4.55
RODDH S005 40200 10055 234° 90° 164.94 165.94 1.00 59.00
RODDH S005 40200 10055 234° 90° 165.94 166.81 0.87 25.80
RODDH S005 40200 10055 234° 90° 166.81 167.81 1.00 10.30

Table 1 Drilling results from HQ diamond drilling across the Rothsay reef. Results reported are
downhole intervals with greater than one gram.metre intersection.

The drilling intervals above have been used to blend into a representative sample for metallurgical testwork.

Menzgies may earn up to 65% interest in the project, subject to Central West's decision to contribute to project
costs or dilute. Thundelarra’s 35% equity will be free carried during the feasibility study and carried to
commencement of production. The carried expenditure will be refunded from 70% of Thundelarra’s cash inflow
from the project.

The ore from Rothsay will be treated through the Menzies’ gold treatment plant at the King Solomon Mines
Operation, which will be upgraded to handle ore from the Deflector Mine as well as Rothsay.

The Rothsay project has an Indicated/ Inferred Resource of 69,000 ounces at an average grade of 11.0 g/ t, using
a7 g/t cut off and a 1.2m minimum mining width.



The Rothsay mine is developed on a major shear gone, with consistent quartz veining extending for over 600
metres in the immediate vicinity of the mine Drilling by Thundelarra in 2001 has extended the gold bearing
portion of the vein some 150 metres south of the existing workings, with drill intersections of 5 metres (@9.2 g/t
Au and 0.63m @ 20.38 g/t Au between 86m and 165m depth.”

Under the terms of the agreement between Thundelarra and Menzies, Menzies must complete a
Final Feasibility Study by the 30 May 2003.

Warriedar Project (‘Thundelarra 100% Gindalbie earning 60%)

The Warriedar Project consists of 5 tenements in the Southern Murchison and is a joint venture
between Thundelarra and Gindalbie Gold NL (Gindalbie). Under the terms of the joint venture,
Gindalbie sole funds exploration on the tenements until a 50 000 oz gold resource is defined.
Thundelarra will retain a 40% equity in any resource defined and has the option to participate in
any mining operation on the joint venture area. Gindalbie are currently producing gold from
their Minjar gold operation on tenements contiguous with the Warriedar project.

During the quarter Gindalbie defined a number of priority targets within the joint venture
tenements and drilling is scheduled to commence as soon as the relevant tenements are granted.

Monti Cristo (Thundelarra 50%)

On the 10 October Thundelarra announced to the Australian Stock Exchange that it had
acquired a 50% interest in the Monti Cristo gold project located 20 kilometres north west of the
Golden Grove base metal mine (see South Murchison Province map).

The Monti Cristo project consists of 4 granted prospecting licences (P59/1545-1548) covering
521 hectares along strike from the old Gnows Nest gold mine. The tenements cover
approximately 3 kilometres strike of a north west trending mineralised structure marked by
numerous small gold workings and quartz scree. Recent gold exploration on the project is
limited and consisted of RC drilling beneath a number of small workings. This drilling
intersected a number of significant results including:

12m @ 4.6g/t Au from 76m (includes 2m @ 15.1 g/t Au)
5m @ 5.8 g/t Au from 59m (includes 2m @ 36.3 g/t Au)

Thundelarra is about to commence the initial phase of exploration on the project involving soil
sampling, ground magnetics and geological mapping. At the completion of this program a RAB
drilling program will be undertaken to assess all targets.

EASTERN GOLDFIELDS GOLD PROJECTS
Water Tank (Thundelarra earning 100%)

Thundelarra has recently completed its first aircore drilling program on the Water Tank project
with encouraging results. A total of 48 vertical holes (1881m) were drilled on a 200m by 50m
pattern across the previously defined gold in soil anomalies. A broad zone of bedrock
anomalism was outlined over an interpreted 600m strike and possibly related to a north west
structure. A second aircore drilling program will commence shortly to better define the bedrock
anomaly. This program will be followed by an reverse circulation/diamond drilling phase
targeted at intersecting any narrow but high grade Norseman type gold veins.



Davyhurst (Perilya earning 65 %)

The Davyhurst tenement, E16/175 is located approximately 110 kilometres northwest of
Kalgoorlie and covers about 7 kilometres strike of the prospective Zulieka Shear. In September
2001, Thundelarra entered into an agreement with Perilya Limited (‘Perilya’) covering the
tenement (Perilya’s Narelles Reward project). Under the terms of the joint venture, Perilya has
the right to sole fund $1.7 million expenditure over 4 years to earn 65% interest in the tenement.

Perilya is also committed to sole fund a minimum of $150 000 within 12 months of signing the
formal agreement.

Perilya are scheduled to commence a second phase of RAB drilling early November. A total of
75 holes for 4200 metres are planned to test interpreted shear zones that can be traced south
from Croesus’ adjoining Davyhurst tenements.

DECEMBER QUARTER ACTIVITIES

- Drilling Copernicus and Salk nickel-copper prospects (Thundelarra).

- Drilling Water Tank gold project (Thundelarra).

- Drilling Davyhurst gold project (Perilya)

- Drilling Warriedar gold project (Gindalbie)

- Field exploration to commence Monti Cristo gold project (Thundelarra)
- Scoping study Rothsay gold project (Menzies)

- Regional review East Kimberley project (Thundelarra/Rio Tinto)

- Review Fields Find gold project (Thundelarra)

Yours sincerely
Thundelarra Exploration Ltd

—

P G CRABB

Chairman

Information in this report, insofar as it relates to resource estimation and exploration activities, is based on information compiled by Mr Brian
Richardson who is a Corporate Member of the Australasian Institute of Mining and Metallurgy and who has more than ten yeats experience in
the field of the activity being reported on. This report accurately reflects the information compiled by this member.
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